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Independent Auditor’s Report 
 
 
 

Board of Directors 
West River Transit Authority, Inc. dba Prairie Hills Transit 
Spearfish, South Dakota 

We have audited the accompanying financial statements of West River Transit Authority, Inc. dba Prairie 
Hills Transit (a non-profit organization), which comprise the statement of financial position as of 
September 30, 2021, and the related statements of activities, functional expenses, and cash flows for the 
year then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Accounting Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the 
Organization’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Organization’s internal control. Accordingly, we express no such opinion. An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of West River Transit Authority, Inc. dba Prairie Hills Transit as of September 30, 2021, 
and the changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters 

Other Information  

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements of Federal Awards, is presented for purposes of additional analysis, and is not a required 
part of the financial statements. Such information is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the Schedule of Expenditures of Federal Awards is fairly stated in all material respects in relation to the 
financial statements as a whole.  

Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated March 4, 2022 
on our consideration of West River Transit Authority, Inc. dba Prairie Hills Transit’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope 
of our testing of internal control over financial reporting and on compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of the Organization’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering West River Transit Authority, Inc. dba Prairie Hills 
Transit’s internal control over financial reporting and compliance. 

 
Casey Peterson, LTD 

Rapid City, South Dakota 
March 4, 2022 



 

 

FINANCIAL STATEMENTS 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Statement of Financial Position 

September 30, 2021 
  

The accompanying notes are an integral part of this statement. 
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ASSETS
Cash and Cash Equivalents 2,033,472$      
Accounts Receivable 405,752           
Inventory 6,557               
Certificates of Deposit 253,616           
Investments 1,700,684        
Related-party Receivable - Long-term 10,000             
Property and Equipment, Net 4,447,356        
Judgment Receivable 16,099             
Patronage Dividends Receivable 11,077             

TOTAL ASSETS 8,884,613$      

LIABILITIES AND NET ASSETS
Liabilities:

Accounts Payable 41,040$           
Accrued Payroll Liabilities 81,291             
Accrued Leave Payable 64,456             
Unearned Revenue 19,365             

Total Liabilities 206,152           

Net Assets:
Without Donor Restrictions:

Undesignated 6,977,777        
Board-designated 1,700,684        

Total Net Assets 8,678,461        

TOTAL LIABILITIES AND NET ASSETS 8,884,613$      



West River Transit Authority, Inc. dba Prairie Hills Transit 
Statement of Activities 

For the Year Ended September 30, 2021 
  

The accompanying notes are an integral part of this statement. 
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NET ASSETS WITHOUT DONOR RESTRICTIONS
Revenues, Gains, and Other Support:

Grants 1,905,887$      
Medical Transportation Contracts 477,295           
Public Transportation Contracts 270,645           
Child Care Tuition 259,156           
Contributions 133,779           
Investment Return 131,755           
Transit Fare Box Revenue 70,728             
Gain on Insurance Claim 52,988             
Gain on Sale of Property and Equipment 17,746             
Meal Donations 12,994             
Miscellaneous Income 10,472             
Commissioned Ticket Sales 2,826               
Rent 1,500               
Interest Income 1,457               

Total Revenue, Gains, and Other Support 3,349,228        

NET ASSETS RELEASED FROM RESTRICTIONS 
Net Assets Released from Restrictions (Childcare) 8,969               

Total Revenue, Gains, and Other Support without Donor Restrictions 3,358,197        

Expenses:
Program Services:

Transportation 1,855,559        
Child Care 223,259           

Supporting Services:
Management and General 520,133           
Fundraising 15,042             

Total Expenses 2,613,993        

CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS 744,204           

Net Assets Released from Restrictions (8,969)             

CHANGE IN NET ASSETS WITH DONOR RESTRICTIONS (8,969)             

CHANGE IN NET ASSETS 735,235           

NET ASSETS - BEGINNING 7,943,226        

NET ASSETS - ENDING 8,678,461$       



West River Transit Authority, Inc. dba Prairie Hills Transit 
Statement of Functional Expenses 

For the Year Ended September 30, 2021 
  

The accompanying notes are an integral part of this statement. 
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 Management  Total 
Transportation Child Care Total and General Fundraising Expenses

Salaries 748,333$          161,814$         910,147$         375,509$         13,483$           1,299,139$      
Depreciation and Amortization 476,915            4,116               481,031           -                      -                      481,031           
Payroll Taxes and Benefits 109,749            15,623             125,372           43,496             1,559               170,427           
Fuel 150,504            -                      150,504           -                      -                      150,504           
Insurance 115,677            4,410               120,087           98                    -                      120,185           
Reimbursable Expenses 84,530              3,801               88,331             -                      -                      88,331             
Utilities 28,360              5,906               34,266             29,954             -                      64,220             
Contract Services 51,374              -                      51,374             -                      -                      51,374             
Supplies 23,253              22,737             45,990             -                      -                      45,990             
Professional Fees -                        -                      -                      35,891             -                      35,891             
Repairs and Maintenance 33,272              107                  33,379             -                      -                      33,379             
Computer Service 18,896              576                  19,472             8,171               -                      27,643             
Dues and Licenses 5,934                2,623               8,557               5,755               -                      14,312             
Advertising and Publications -                        -                      -                      8,136               -                      8,136               
Miscellaneous 7,053                -                      7,053               -                      -                      7,053               
Bank Charges and Credit Card Fees -                        -                      -                      6,195               -                      6,195               
Other Employee Costs 622                   1,546               2,168               3,538               -                      5,706               
Travel 1,087                -                      1,087               3,390               -                      4,477               

1,855,559$       223,259$         2,078,818$      520,133$         15,042$           2,613,993$      

Program Services Supporting Services



West River Transit Authority, Inc. dba Prairie Hills Transit 
Statement of Cash Flows 

For the Year Ended September 30, 2021 
  

The accompanying notes are an integral part of this statement. 
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 735,235$         
Adjustments to Reconcile Change in Net Assets to Net Cash

Provided by Operating Activities:
Depreciation 481,031           
Capital Assets Purchased on Behalf of the Organization (383,304)         
Gain on Disposal of Property and Equipment 17,746             
Investment Fees Paid Using Investment Funds 15,740             
Gain on Investments (147,404)         

(Increase) Decrease in:
Accounts Receivable 11,331             
Inventory (553)                
Certificates of Deposit (1,138)             
Judgment Receivable 225                  
Patronage Dividends Receivable (410)                

Increase (Decrease) in:
Accounts Payable 19,698             
Accrued Payroll Liabilities 10,630             
Accrued Leave Payable 6,080               
Unearned Revenue 14,089             
Security Deposit (100)                
Refundable Advance (163,933)         

Net Cash Provided by Operating Activities 614,963           

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (95,826)           
Proceeds from Sale of Property and Equipment 30,500             

Net Cash Used by Investing Activities (65,326)           

NET CHANGE IN CASH AND CASH EQUIVALENTS 549,637           

CASH AND CASH EQUIVALENTS - BEGINNING 1,519,327        

CASH AND CASH EQUIVALENTS - ENDING 2,068,964$      

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Capital Assets Purchased on Behalf of the Organization 383,304$          

 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
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NOTE 1 - PURPOSE OF ORGANIZATION AND DESCRIPTION OF PROGRAMS 

West River Transit Authority, Inc. dba Prairie Hills Transit (the Organization) is a non-profit organization 
classified by the Internal Revenue Services as tax-exempt under Section 501(c)(3). The Organization 
provides transportation and childcare services with the following programs: 

Transportation -  Prairie Hills Transit provides rural and specialized public transportation in various 
communities across western South Dakota. Transportation activities account for approximately 90% 
of the Organization’s total revenues. 

Child Care - Prairie Hills Child Care Center provides childcare services for ages six weeks to twelve 
years in Spearfish, South Dakota. Childcare activities account for approximately 10% of the 
Organization’s total revenues. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Basis of Accounting  

The financial statements of the Organization have been prepared on the accrual basis of accounting and 
in accordance with accounting principles generally accepted in the United States of America. Therefore, 
they reflect all significant receivables, payables, and other liabilities. 

Basis of Presentation  

The Organization is required to report information regarding its financial position and activities according 
to two classes of net assets: net assets without donor restrictions and net assets with donor restrictions. 

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not 
subject to grantor or donor-imposed restrictions. The governing board has designated, from net 
assets without donor restrictions, net assets for an operating reserve and contingency fund.  

Net Assets with Donor Restrictions - Net assets subject to grantor or donor-imposed restrictions. 
Donor-imposed restrictions are released when a restriction expires, when a stipulated purpose for 
which the resource was restricted has been fulfilled, or both. 

Cash and Cash Equivalents  

Cash equivalents consist of highly liquid investments with an initial maturity of three months or less. Cash 
allocated to the investment portfolio as part of the Organization’s investment strategy is reported as 
investments. 

Certificates of Deposit 

Certificates of deposit bear interest at 0.45% and have an original maturity of one year with no material 
penalty for early withdrawal. 

Accounts Receivable  

Accounts receivable consists primarily of grant receivables from federal programs and program 
receivables from childcare tuition. Accounts receivable are recorded at the amount management expects 
to collect at the time services are rendered. Payments are generally collected within 90 days of the billing 
date. Interest is not charge on past-due balances. 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Judgment Receivable  

During the year ended September 30, 2017, the Organization was awarded restitution from a former 
employee by the Fourth Circuit Court of the South Dakota Unified Judicial System. The receivable related 
to this judgment was $48,685 as of September 30, 2021. The amount expected to be received and 
recorded as receivable for the year ended September 30, 2021 was $16,099.  

Unearned Revenue 

The Organization reports transit and childcare funds received for services that have not yet been provided 
as unearned revenues.  

Inventory  

Inventory is stated at the lower of cost or realizable value. The cost valuation method is first-in, first-out. 

Income Taxes  

Tax positions initially need to be recognized in the financial statements when it is more likely than not the 
position will be sustained upon examination by the taxing authorities. 

The Organization is exempt from federal income taxes under section 501(c)(3) of the Internal Revenue 
Code. The Organization is not liable for income taxes if it operates within the confines of its exempt status. 
However, the Organization may be responsible for taxes on unrelated business activities. In the event of 
an examination of the income tax returns, the tax liability of the Organization could be changed if taxing 
authorities make adjustments to the tax-exempt purpose of the Organization or if taxing authorities 
determine activities are subject to unrelated business income.  

As of September 30, 2021, the Organization had no uncertain tax positions that qualify for either 
recognition or disclosure in the financial statements. The Organization’s income tax filings are subject to 
audit by various taxing authorities. The Organization is no longer subject to federal and state income tax 
examinations by taxing authorities for fiscal years before 2018. Management continually evaluates 
expiring statutes of limitation, audits, proposed settlements, changes in tax law, and new authoritative 
rulings. The Organization believes its estimates are appropriate based on current facts and 
circumstances. Interest and penalties assessed by income taxing authorities, if any, are included in 
interest expense. 

Investments  

The Organization reports its investments in accordance with generally accepted accounting principles for 
not-for-profit organizations. The guidance prescribes that covered investments be reported on the 
Statement of Financial Position at fair value. Investment income is recognized as revenue in the period 
it is earned, and gains and losses are recognized as changes in net assets in the accounting period in 
which they occur. Net investment return (loss) is reported on the Statement of Activities and consists of 
interest and dividend income, realized and unrealized capital gains and losses, less external and direct 
internal investment expenses. 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Property and Equipment  

The Organization capitalizes all expenditures for property and equipment in excess of $5,000 and all 
expenditures for repairs, maintenance, renewals, and betterments that materially prolong the useful lives 
of assets. Purchased property and equipment are carried at cost. Donated property and equipment are 
recorded as contributions or grant revenue at their estimated fair value at the date of the donation. Assets 
donated with explicit restrictions regarding their use and contributions of cash that must be used to 
acquire property and equipment are reported as restricted contributions. Absent donor stipulations 
regarding how long those donated assets must be maintained, the Organization reports expirations of 
donor restrictions when the donated or acquired assets are placed in service as instructed by the donor. 
The Organization reclassifies net assets with donor restrictions to net assets without donor restrictions at 
that time. Depreciation is calculated using the straight-line method over the estimated useful lives of the 
assets as follows: 

Buildings 40 years
Building Improvements 15 years
Equipment 3 - 7 years
Vehicles 4 - 10 years  

Patronage Dividends Receivable 

Patronage dividends receivable represent equity allocated to the Organization by utility cooperatives. 
Patronage dividends receivable are accounted for at cost plus allocated equities and retirements. The 
cooperatives’ patronage savings and losses vary from year to year and interim information is not 
available. Accordingly, patronage dividends are recognized upon declaration by the cooperatives, and 
allocation of savings or losses are recognized when notified by the cooperatives. Differences between 
estimated and actual amounts are accounted for when known. 

Board-designated Net Assets 

Board-designated net assets consist of investments designated by the Board of Directors as an operating 
fund and a contingency fund. The primary investment objectives of the operating fund are capital 
preservation and liquidity, and the primary investment objectives of the contingency fund are capital 
preservation and income. The Operating Fund had a balance of $245,797 and the Contingency Fund 
had a balance of $1,454,887 as of September 30, 2021. 

Revenue and Revenue Recognition 

The Organization receives grant and contribution funding from various federal, state, and local agencies 
to provide transit and childcare services to the public. The Organization’s grants and contributions are 
considered nonreciprocal transactions. Grants and contributions that are restricted by the donor are 
reported as increases in net assets without donor restrictions if the restrictions expire (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished) in the reporting period in which 
the revenue is recognized. All other donor-restricted contributions are reported as increases in net assets 
with donor restrictions. When a restriction expires, net assets with donor restrictions are reclassified to 
net assets without donor restrictions and reported on the Statement of Activities as net assets released 
from restrictions. During the year ended September 30, 2021, the Organization received $0 in donor-
restricted grant funds. 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A significant portion of the Organization’s revenue is derived from cost-reimbursable federal and state 
contracts and grants, which are conditioned upon certain performance requirements and/or the 
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue when the 
Organization has incurred expenditures in compliance with specific contract or grant provisions. Amounts 
received prior to incurring qualifying expenditures are reported as unearned revenue on the Statement 
of Financial Position. As of September 30, 2021, the Organization had unexpended grants approximating 
$1,058,000 that have not been recognized on the accompanying Statement of Activities because the 
conditions on which they depend have not yet been met.   

The Organization also has multiple revenue streams which are accounted for as reciprocal exchange 
transactions including contracts and fares for transit rides, childcare tuition, childcare meal revenues, and 
rental income.  

Medical Transportation Contracts - The Organization has agreements with the State of South Dakota for 
transportation to medical appointments for qualifying individuals receiving Title XIX (Medicaid) benefits, 
and with an area hospital for transportation of rural patients to and from medical appointments. The 
Organization bills monthly for specific trips after performance has been met. Revenues are based on 
rates set by Medicaid and the area hospital. Performance obligations are met at a point in time (when the 
transportation has been provided) and revenue is recognized at the time service is provided.  

Public Transportation Billings - The Organization provides public transportation to customers and bills 
monthly for transportation services provided after performance has been met. Revenue is based on the 
Organization’s established fares. Performance obligations are met at a point in time (when the 
transportation has been provided) and revenue is recognized at the time service is provided. Transit fares 
received in advance are reported as unearned revenue until the services are performed. 

Transit Fare Box Revenue - The Organization collects fares from passengers for scheduled trips. 
Revenue is based on the Organization’s established fares and is recognized at a point in time when the 
performance obligation of providing transportation has been met and payment has been placed into 
drivers’ fare boxes.  

Token Sales - The Organization allows for the purchase of tokens to use for payment of transportation. 
The Organization recognizes revenue from token sales at the time of sale, as opposed to at the time of 
performance obligation, as token sales are not material. Revenue from token sales is included with transit 
farebox revenue on the Statement of Activities.   

Commissioned Ticket Sales - The Organization receives a commission for ticket sales for a national bus 
line. Commission is based on a set percentage of ticket sales. Commissions are billed weekly, the week 
after ticket sales occur. Revenue is recognized at the time of billing.  

Childcare Tuition and Meal Revenues - Childcare tuition and meals are billed biweekly, in advance of the 
services being provided. The Organization’s performance obligations are satisfied over time and 
performance is met when the childcare service has been rendered or the meal has been provided. Tuition 
and meal prices are based on set amounts for full or part-time enrollment. The Organization provides a 
discount to parents with multiple children in childcare, based on 5% of the oldest child’s tuition. Tuition 
revenue is reported net of any discounts provided. The Organization also provides drop-in childcare 
services to parents. Drop-in childcare tuition is billed after the performance obligation has been satisfied. 
Tuition received in advance is reported as unearned revenue until the services are performed. 

Rent Revenues - Rent revenues consist of payments received for the use of leased property owned by 
the Organization. Performance is met over time and revenue is recognized monthly as access and use 
of the space is provided to the lessee. Rent revenues are based on a set rental agreement price. 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The following table provides information about significant changes in unearned revenue related to transit 
fares, childcare tuition, and grant revenues received in advance.  

Unearned Transit Fares and Childcare Tuition, Beginning of Year 5,276$             
Revenue Recognized for Transit Fares and Childcare Tuition (5,276)             
Increase in Unearned Transit Fares and Childcare Tuition 

Due to Cash Received During the Year 14,365             
Unearned Grant Revenue 5,000               

Unearned Transit Fares, Childcare Tuition, and Grant Revenue, End of Year 19,365$            

Forgivable Loans Received Under the Small Business Administration Paycheck Protection Program 

In response to the coronavirus (COVID-19) pandemic, the U.S. Federal Government enacted the 
Coronavirus Aid, Relief, and Economic Security Act that, among other economic stimulus measures, 
established the Paycheck Protection Program (PPP) to provide small business loans. During the year 
ended September 30, 2020, the Organization obtained a PPP loan for $255,965. During the year ended 
September 30, 2021, the Organization received forgiveness of $92,032 of the loan and repaid the 
remaining $163,933 in December 2020. 

In-kind Contributions  

Contributed goods and services are recorded at fair value at the date of donation. During the year ended 
September 30, 2021, the Organization received donated services in the amount of $225, which are 
reported within program services as transportation expenses on the Statement of Activities and the 
Statement of Functional Expenses.  

Advertising Costs  

The Organization’s policy is to expense advertising costs as they are incurred. Advertising costs for the 
year ended September 30, 2021 were $8,136. 

Impairment of Long-lived Assets 

In accordance with the provisions of accounting for the impairment or disposal of long-lived assets, the 
Organization reviews long-lived assets for impairments when circumstances indicate the carrying amount 
of an asset may not be recoverable based on the undiscounted future cash flows of the asset. If the 
carrying amount of an asset may not be recoverable, a write-down to fair value is recorded. Fair values 
are determined based on the discounted cash flows, quoted market values, or external appraisals, as 
applicable. Long-lived assets are reviewed for impairment at the individual asset or the asset group level 
for which the lowest level of independent cash flows can be identified. During the year ended September 
30, 2021, the Organization determined no long-lived assets had been impaired. 

Functional Allocation of Expenses  

The costs of providing various programs and other activities have been summarized on a functional basis 
on the Statement of Activities and the Statement of Functional Expenses. Directly identifiable expenses 
are charged to programs and supporting services. Expenses related to more than one function are 
charged to programs and supporting services based on periodic time and expense studies. Management 
and general expenses include those expenses that are not directly identifiable with any other specific 
function but provide for the overall support and direction of the Organization. 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Liquidity  

Assets and liabilities are presented in the order of liquidity on the Statement of Financial Position. Any 
further restrictions are disclosed in the notes to the financial statements. 

Accounting Estimates  

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosures of contingent matters at the date of the financial 
statements and the reported amounts of revenue and expenses during the reporting periods. Actual 
results could differ from those estimates.  

Upcoming Accounting Pronouncements 

In February 2016, the FASB issued (ASU) 2016-02, Leases (Topic 842) which supersedes FASB ASC 
Topic 840, Leases (Topic 840) and provides principles for the recognition, measurement, presentation, 
and disclosure of leases for both lessees and lessors. The standard is effective for fiscal years beginning 
after December 15, 2021, with early adoption permitted. The Organization has not yet evaluated the 
impact this standard will have on the financial statements.  

NOTE 3 - LIQUIDITY AND AVAILABILITY 

Financial assets available for general expenditure, that is, without restrictions limiting their use, within 
one year of the balance sheet date, comprise the following: 

Financial Assets Available for Use:
Cash and Cash Equivalents 2,033,472$       
Accounts Receivable, Net 405,752            
Certificates of Deposit 253,616            
Investments 1,700,684         

4,393,524$        

The Organization’s assets available for use consist of cash in bank, certificates of deposit, investment 
funds, and receivables expected to be collected currently. Management believes accounts receivable are 
collectible. There is a possibility that the collection of some balances could range from 30-90 days. Annual 
revenues are generally sufficient to support the Organization’s operations. 

NOTE 4 - INVENTORIES 

Inventories consisted of $6,557 in fleet supplies as of September 30, 2021. 

NOTE 5 - FAIR VALUE MEASUREMENTS 

The Organization classifies assets and liabilities measured at fair market value within a hierarchy based 
on whether the inputs to the valuation methodology used for measurement are observable or 
unobservable. Observable inputs reflect market-derived or market-based information obtained from 
independent sources, while unobservable inputs reflect estimates about market data. The three-level fair 
value hierarchy is defined as follows: 

Level I - Quoted prices (unadjusted) for identical assets or liabilities in active markets that the 
Organization has the ability to access as of the measurement date. The type of investments that 
would generally be included in Level I include listed equities and listed derivatives.  



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
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NOTE 5 - FAIR VALUE MEASUREMENTS (CONTINUED) 

Level II - Significant other observable inputs other than Level I prices such as quoted prices for similar 
assets or liabilities, quoted prices in markets that are not active, or other inputs that are observable 
or can be corroborated by observable market data. Investments that are generally included in this 
category include corporate bonds and loans, less liquid and restricted equity securities, and mutual 
funds.  

Level III - Significant unobservable inputs that reflect the Organization’s assumptions about the 
assumptions that market participants would use in pricing an asset or liability. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value 
hierarchy. In such cases, the determination of which category within the fair value hierarchy is appropriate 
for any given investment is based on the lowest level of input that is significant to the fair value 
measurement. The Organization’s assessment of the significance of a particular input to the fair value 
measurement in its entirety requires judgment and considers factors specific to the investment. 

The following are descriptions of the valuation methods and assumptions used by the Organization to 
estimate fair values of certain financial instruments:  

Equities - These funds consist of publicly traded securities that are readily marketable. Fair value is 
determined by obtaining quoted prices on nationally recognized securities exchanges (Level I inputs). 

Fixed Income Securities - The Organization invests in only investment-grade fixed-income securities with 
a maximum maturity of 10 years or less. The fair values of these investments are readily marketable and 
are determined by obtaining quoted prices on a nationally recognized securities exchange (Level I 
inputs). 

The following table presents the assets measured at fair value on a recurring basis as of September 30, 
2021, on the accompanying Statement of Financial Position by fair value hierarchy, as described above. 

Level I

Cash and Cash Equivalents 11,589$           
Equities 932,654           
Fixed Income Securities 756,441           

1,700,684$       

There were no Level II or Level III investments as of September 30, 2021. The Organization carried no 
other assets or liabilities measured at fair value on a recurring or non-recurring basis as of September 
30, 2021. 

In general, investments are exposed to various risks, such as interest rate, credit, and overall market 
volatility risk. Due to the level of risk associated with certain investments, it is reasonably possible that 
changes will occur in the near term and that such changes could materially affect the investment balances 
and the amounts reported on the Statement of Financial Position. 



West River Transit Authority, Inc. dba Prairie Hills Transit 
Notes to the Financial Statements 

September 30, 2021 
  

15 

NOTE 6 - PROPERTY AND EQUIPMENT 

Property and equipment consisted of the following as of September 30, 2021: 

Land 385,451$         
Buildings 3,906,449        
Building Improvements 415,486           
Equipment 4,015,963        

8,723,349        
Less: Accumulated Depreciation (4,275,993)      

Net Property and Equipment 4,447,356$       

The land, building, and several of the vehicles were acquired with federal grants. The land, building, and 
vehicles are considered owned by the Organization while the items continue to be used within the 
transportation program for which they were purchased or in future authorized programs. 

Payments made from a granting agency on behalf of the Organization to vendors are included in grant 
revenue on the Statement of Activities, are included on the Statement of Cash Flows, and are capitalized. 
The total amount of payments made directly to vendors from a granting agency was $383,304 during the 
year ended September 30, 2021. 

NOTE 7 - RELATED-PARTY TRANSACTIONS 

A board member of the Organization is a representative on the Board of Black Hills Transit. Black Hills 
Transit is a non-profit organization organized to provide transportation services to the larger population 
areas that cannot be served by the Organization. During the year ended September 30, 2016, the 
Organization loaned Black Hills Transit $10,000 on a long-term basis. This is recorded in accounts 
receivable at year-end. This receivable is non-interest bearing and will be repaid as Black Hills Transit 
has available cash flow. There were no loan payments received during the year ended September 30, 
2021. 

NOTE 8 - COMPENSATED ABSENCES 

Employees of the Organization are entitled to paid time off based on job classification, length of service, 
and other factors. The paid time off, which is reported as Accrued Leave Payable, is recorded as a liability 
in the financial statements as it is vested and will be paid upon use or termination of employment.  

The Organization previously offered an extended leave program, under which employees accrued 
extended sick leave based on specific criteria. The program was discontinued in August 2013. Employees 
may no longer accrue hours under this program. The use of the remaining extended leave hours is 
restricted based on defined criteria and is not payable upon termination of employment. Accordingly, no 
liability for the extended leave has been recorded in the financial statements. It is the policy of the 
Organization to recognize the costs of extended leave when paid to the employees upon use. The 
Organization estimated the value of the extended leave liability was $17,076 as of September 30, 2021. 

NOTE 9 - CONCENTRATIONS 

As of September 30, 2021, the Organization had amounts on deposit at certain financial institutions in 
excess of the insurance limits provided by the Federal Deposit Insurance Corporation (FDIC). The 
Organization has not experienced any losses in such accounts. The Organization monitors the financial 
stability of financial institutions regularly and management does not believe there is significant credit risk 
associated with deposits in excess of federally insured amounts. 
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NOTE 9 - CONCENTRATIONS (CONTINUED) 

A significant portion of the Organization’s revenues consists of government grants. Therefore, its funding 
is vulnerable to changes in the legislative priorities of federal and state governments. Approximately 61% 
of the Organization’s support came from federal, state, and local government agencies for the year ended 
September 30, 2021.  

NOTE 10 - JOINT AGREEMENTS WITH SURROUNDING COMMUNITIES 

The Organization is a party to agreements between the State and other entities in surrounding 
communities for the use of transit facilities in Sturgis, South Dakota; Custer, South Dakota; Belle Fourche, 
South Dakota; and Martin, South Dakota. In prior years, the State of South Dakota Department of 
Transportation provided federal grant funds for the construction of facilities. The recipient entities 
provided land as matching funds for the grants. The transit facilities are restricted for use in providing 
public transportation services to meet the needs of citizens in the community. The Organization uses 
transit facilities to provide public transportation services to citizens in the communities. 

NOTE 11 - INSURANCE PROCEEDS 

During the year ended September 30, 2020, the Organization experienced substantial damage to 
buildings due to a hail storm. Insurance proceeds of $395,737 were received during the year ended 
September 30, 2021. Other insurance proceeds related to a water leak and vehicular accident of $13,062 
were also received during the year ended September 30, 2021. Repairs were completed during the year 
ended September 30, 2021. Proceeds, net of expenses related to repairs are reported as a (gain) loss 
on insurance claim on the Statement of Activities. 

NOTE 12 - SUBSEQUENT EVENTS 

Subsequent events were evaluated through the date of the independent auditor’s report, which is the 
date the financial statements were available to be issued. 



 

 

SUPPLEMENTAL INFORMATION 



 

 

THIS PAGE INTENTIONALLY LEFT BLANK



 

 

Independent Auditor’s Report on Internal Control over  
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards 

 
 
 

Board of Directors 
West River Transit Authority, Inc. dba Prairie Hills Transit 
Spearfish, South Dakota 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of West River Transit 
Authority, Inc. dba Prairie Hills Transit (a nonprofit organization), which comprise the statement of 
financial position as of September 30, 2021, and the related statements of activities, functional expenses, 
and cash flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon dated March 4, 2022. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered West River Transit 
Authority, Inc. dba Prairie Hills Transit’s internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of West River Transit Authority, Inc. dba Prairie Hills Transit’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of West River Transit Authority, Inc. dba Prairie Hills 
Transit’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that have not been identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether West River Transit Authority, Inc. dba Prairie 
Hills Transit’s financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Organization’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
Casey Peterson, LTD 

Rapid City, South Dakota 
March 4, 2022 



 

 

Independent Auditor’s Report on Compliance for  
Each Major Program and Report on Internal Control  
over Compliance Required by the Uniform Guidance 

 
 
 

Board of Directors 
West River Transit Authority, Inc. dba Prairie Hills Transit 
Spearfish, South Dakota 

Report on Compliance for the Major Federal Programs 

We have audited West River Transit Authority, Inc. dba Prairie Hills Transit’s compliance with the types 
of compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on West River Transit Authority, Inc. dba Prairie Hills Transit’s major federal programs for 
the year ended September 30, 2021. West River Transit Authority, Inc. dba Prairie Hills Transit’s major 
federal programs are identified in the summary of auditor’s results section of the accompanying Schedule 
of Findings and Questioned Costs. 

Management’s Responsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of West River Transit Authority, Inc. 
dba Prairie Hills Transit’s major federal programs based on our audit of the types of compliance 
requirements referred to above. We conducted our audit of compliance in accordance with auditing 
standards generally accepted in the United States of America; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those 
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about West River Transit Authority, Inc. dba Prairie Hills Transit’s 
compliance with those requirements and performing such other procedures as we considered necessary 
in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for the major federal 
program. However, our audit does not provide a legal determination of West River Transit Authority, Inc. 
dba Prairie Hills Transit’s compliance. 

Opinion on Each Major Federal Program 

In our opinion, West River Transit Authority, Inc. dba Prairie Hills Transit complied, in all material respects, 
with the types of compliance requirements referred to above that could have a direct and material effect 
on each of its major federal programs for the year ended September 30, 2021. 

 



 

22 

Report on Internal Control over Compliance 

Management of West River Transit Authority, Inc. dba Prairie Hills Transit is responsible for establishing 
and maintaining effective internal control over compliance with the types of compliance requirements 
referred to above. In planning and performing our audit of compliance, we considered West River Transit 
Authority, Inc. dba Prairie Hills Transit’s internal control over compliance with the types of requirements 
that could have a direct and material effect on each major federal program to determine the auditing 
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for the major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of West River Transit Authority, Inc. dba Prairie Hills Transit’s internal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance.  

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

 
Casey Peterson, LTD 

Rapid City, South Dakota 
March 4, 2022 
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SUMMARY OF INDEPENDENT AUDITOR’S RESULTS  

a.  The Independent Auditor’s Report expresses an unmodified opinion on the financial statements of 
West River Transit Authority, Inc. dba Prairie Hills Transit.  

b. No findings related to the audit of the financial statements are reported in the Independent Auditor’s 
Report on Internal Control over Financial Reporting and on Compliance with Other Matters Based on 
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards.  

c.  No instances of noncompliance material to the financial statements of the Organization, which are 
required to be reported in accordance with Government Auditing Standards, were noted during the 
audit.  

d.  No instances of noncompliance or deficiencies in internal control over compliance related to the major 
federal programs are reported in the Independent Auditor’s Report on Compliance for Each Major 
Program and Report on Internal Control over Compliance Required by the Uniform Guidance.  

e.  The independent auditor’s report on compliance for the major federal award program of West River 
Transit Authority, Inc. dba Prairie Hills Transit expresses an unmodified opinion on each major federal 
program. 

f. No findings required to be reported in accordance with 2 CFR section 200.516(a) are reported in this 
schedule. 

g.  The Organization’s major programs for the year ended September 30, 2021 were:  

  Assistance 
  Listing (AL) 
  Number   Name of Federal Program  

     Federal Transit Cluster: 
 AL #20.500   Federal Transit - Capital Investments Grants 
 AL #20.526   Bus and Bus Facilities Formula Program 

h.  The dollar threshold used to distinguish between Type A and Type B federal award programs was 
$750,000.  

i.  West River Transit Authority, Inc. dba Prairie Hills Transit qualified as a low-risk auditee.  
 
FINDINGS AND QUESTIONED COSTS - FINANCIAL STATEMENTS AUDIT 

There were no findings related to the financial statement audit. 
 
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARDS PROGRAM AUDIT 

There were no findings related to the major federal awards program audit. 
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PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 
 

FINDINGS AND QUESTIONED COSTS - FINANCIAL STATEMENTS AUDIT 

There were no findings related to the financial statement audit. 
 
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARDS PROGRAM AUDIT 

There were no findings related to the major federal awards program audit. 
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25 

Pass-through
Entity

Major Identifying
Program Cluster/Program Name  Pass-through Entity Number Amount

U.S. Department of Transportation
Federal Transit Cluster

20 . 500 Y Federal Transit - Capital Investment Grants SD Department of Transportation 811865 4,252$         
20 . 526 Y Bus and Bus Facilities Formula, Competitive, and Low 

or No Emissions Programs SD Department of Transportation Note 5 405,288       

Total Federal Transit Cluster 409,540       

Transit Services Programs Cluster
20 . 513 N Enhanced Mobility of Seniors and Individuals with Disabilities SD Department of Transportation Note 6 11,517         

Total Transit Services Programs Cluster 11,517         

20 . 509 N Formula Grants for Rural Areas and Tribal Transit Program (Note 3) SD Department of Transportation Note 7 385,367       
20 . 509 N COVID-19 - Formula Grants for Rural Areas and Tribal Transit Program (Note 3) SD Department of Transportation 811873 997,067       
20 . 514 N Public Transportation Research SD Department of Transportation 811896 720              

Total U.S. Department of Transportation 1,804,211    

U.S. Department of Agriculture
10 . 558 N Child and Adult Care Food Program (CACFP) (Note 3) SD Department of Education 4040400 1,562           

Total U.S. Department of Agriculture 1,562           

U.S. Department of Health and Human Services
Aging Cluster

93 . 044 N Special Programs for the Aging - Title III, Part B - Grants for
Supportive Services and Senior Centers (Note 3) SD Department of Human Services 811780 44,448         

Total Aging Cluster 44,448         

Numbers
AL
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Pass-through
Entity

Major Identifying
Program Cluster/Program Name  Pass-through Entity Number Amount

Child Care and Development Fund (CCDF) Cluster

93 . 575 N COVID-19 - Child Care and Development Block Grant - Cares Act SD Department of Social Services 2001SDCCC3 26,309         
93 . 575 N COVID-19 - Child Care and Development Block Grant - CRRSA Act SD Department of Social Services 2001SDCCC5 30,600         

Total Child Care and Development Fund (CCDF) Cluster 56,909         

Total U.S. Department of Health and Human Services 101,357       

Total Federal Financial Assistance 1,907,130$  

NOTE 7: Formula Grants for Rural Areas and Tribal Transit Program pass-through entity identifying numbers include 811780, SD-2020-007 #61-R, SD-2020-007 #77, SD-2020-007 #76-
R, and SD-2020-007 #78.

NOTE 6: Enhanced Mobility of Seniors and Individuals with Disabilities pass-through entity identifying numbers include 811854 and 911928.

NOTE 4: West River Transit Authority, Inc. dba Prairie Hills Transit has not passed any awards through to subrecipients.

NOTE 1: This schedule of expenditures of federal awards includes the federal grant activity of West River Transit Authority, Inc. dba Prairie Hills Transit and is presented on the accrual
basis of accounting. The information in this schedule is presented in accordance with the requirements of the Uniform Guidance. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in, preparation of the basic financial statements.

NOTE 3: Federal reimbursements are not based upon specific expenditures; therefore, the amounts reported here represent cash received rather than federal expenditures.

NOTE 2: West River Transit Authority, Inc. dba Prairie Hills Transit did not elect to use the 10% de minimis indirect cost rate.

NOTE 5: Bus and Bus Facilities Formula, Competitive, and Low or No Emissions Programs pass-through entity identifying numbers include 811620, 811655, 811763, 811814, 811815,
811816, 811817, 811818, 811819, and 811918. 

AL
Numbers

 


